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e Relative to asset location, asset allocation is the primary driver of long-term

returns and portfolio risk.

e Asset location can enhance the effectiveness of your allocation by strategically
placing assets across account types to improve after-tax outcomes and increase

tax efficiency.

e Asset location can add up to about 0.3% annually in after-tax returns when

investors have a balanced asset allocation, meaningful balances in both taxable
and tax-advantaged accounts, and enough time for the benefits to compound.

e With the right asset allocation and account mix, a few broad principles—like
placing less tax-efficient assets in tax-advantaged accounts—can help simplify

asset location decisions.

Introduction

When talking to clients, it may be helpful to
present investing as a journey.

If you were setting out on a long voyage at
seaq, you would want a stable point to orient
your direction amidst the flux of the ocean.
We can think of this North Star as the client's
asset allocation. It is the chosen mix of stocks,
bonds, and other assets that reflects both
their tolerance for risk and their desire for
return, providing the anchor for decision
making over time even as markets fluctuate.

A long sea voyage may require carrying some
cargo (assets) that will need to be stowed.
Think of the ship's compartments as the
client's account types, and the placement

of the cargo as asset location. Some
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compartments (account types) have special
features—secure storage or climate control—
just as some account types offer tax deferral
or tax-free growth. The placement of a
client's assets across these account types
can materially impact after-tax outcomes.

Asset allocation and asset location are often
conflated because clients tend to focus on the
result (accumulated wealth) rather than the
distinct roles each decision plays. Yet, they are
different levers: asset allocation determines
the risks a client takes to earn returns, while
asset location determines how efficiently
their returns are retained over time. Ensuring
clients understand both asset allocation and
asset location is essential to helping them
build and preserve long-term wealth.



FIGURE 1

Benefits and impact of asset allocation and asset location

Asset allocation

Asset location

Primary benefit Aligns risk-return profile

Improves after-tax returns

Magnitude of impact High (dominates outcome)

Moderate (up to 0.3% per yean)*

Key driver

Equity/bond mix versus client risk tolerance

Placement across account types

* The ~0.3% annualized after-tax benefit reflects Vanguard simulations showing that asset location across taxable and tax-advantaged accounts can add up to

30 bps of return, depending on investor characteristics (Padmawar & Jacobs, 2022; 2023).

Source: Vanguard.

How does asset location create value for your clients?

An asset's tax efficiency refers to the relative tax
burden it generates compared with other assets
in an investor's portfolio—specifically, how much
of its return is taxed, how frequently taxes are
incurred, and at what rate.

To extend the ship analogy, some cargo (assets)
are more perishable (taxable) and therefore
should be stored in the safest (most tax efficient)
part of the ship first. Said differently, assets
whose returns are most exposed to taxation
should be preferentially placed in tax-advantaged
accounts first to preserve more return.

This helps explain the widely accepted view

that taxable bonds should be prioritized in
tax-advantaged accounts (Figure 2a). Compared
with equities, bonds generate a larger share of
their total return through interest income, which
is distributed regularly, cannot be deferred in the
same way as capital gains and is generally taxed
at an investor's full marginal income tax rate
rather than the typically lower rates that apply
to qualified dividends and capital gains

(Figure 2b).
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FIGURE 2
Tax considerations in asset location

a. Tax rates and asset placement

Tax-advantaged Taxable
accounts accounts

Bonds Equities
Higher Favorable

tax rates tax rates

b. Determinants of tax efficiency

Income versus
capital gains growth

Tax
efficiency

Distribution

Tax rate frequency

Source: Vanguard.



If a client's portfolio contained only one asset
type, asset location strategy wouldn't enhance
after-tax returns as all assets would have the
same tax efficiency. This highlights the first
prerequisite for asset location to create value:
the portfolio must contain assets with different
tax efficiencies.

With assets that have different tax efficiencies,
a client must have the opportunity to place their

assets strategically. This is the second prerequisite:

the client must have at least one tax-advantaged
account and one taxable account. Without both
account types, there is no opportunity to place
assets strategically.

Once these prerequisites are in place, we can
begin evaluating how much value asset location
can add and what factors increase or diminish
that benefit.

The magnitude of value asset location delivers
depends upon the interaction and influence of
the three factors shown in Figure 3.
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Asset location adds the greatest value when
there's a balanced asset and account mix. That
value falls sharply as portfolios become more
concentrated and/or account types are limited,
as it limits the potential influence of

asset location.

Ultimately, asset location has the potential to
add the most value for a client when accounts are
similar in size and asset allocation is purposefully
executed based upon the client's asset types.

FIGURE 3
How asset location matters

Asset location
adds more value

Asset location
adds less value
Marginal tax rate

Lower tax rate Higher tax rate

Tax-advantaged and

. Less equal
Taxable account mix q

More equal

Asset allocation Less balanced More balanced

Source: Vanguard.



Case Studies: When asset location matters

To help illustrate how account mix and asset
allocation affect the added value of asset
location, consider these hypothetical examples.

Alex is 25 and early in his career. Most of his
savings are in a 401(k), with a much smaller
balance in a taxable brokerage account. To
simplify the example, we will assume that Alex
makes no future contributions to either account.

Figure 4 shows the starting asset location for
Alex and how his asset allocation changes over
40 years of accumulation. Alex's portfolio is
heavily equity-weighted, and his savings are
concentrated in the 401(k). He holds stocks in
both accounts and bonds in the 401(k). Even if
he reversed his asset-location strategy—placing
bonds in the taxable account first—he would still
need to hold both asset classes inside the 401(k).

Using the Vanguard Capital Markets Model™
(VCMM) to simulate the above glidepath, we
find that the value-add of the appropriate asset
location versus the reverse strategy adds 6.1
basis points (bps) annualized in after-tax return
for the median path.l Asset location does add
value, but the impact is small.

If Alex's account balances become more evenly
split or his asset allocation becomes more
balanced, the potential benefit of asset location
could increase. Importantly, however, any
meaningful value would be driven primarily
through compounding.

1 We assume a 32% marginal tax rate and 15% dividend rate for both examples.
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FIGURE 4
Example #1: Alex’s starting asset location
and asset allocation

a. Alex's starting asset location

401(k) Brokerage

Starting
asset
location

$1,650 -

Bonds

$8,350

Equities

$1,000

Balance $10,000 $1,000

b. Alex's glidepath
100%
80

60

Allocation

40

20

Note: Glidepath based on Vanguard's calculations.
Source: Vanguard, 2026.



Allison's case illustrates this point. She is also
25 and early in her career but has a more
balanced asset allocation and a more evenly
distributed set of accounts. Again, we assume
she makes no future contributions.

Figure 5 shows Allison’'s accumulation phase over
40 years. With this structure, following an asset-
location strategy tends to concentrate each asset
in a single account. Repeating the same analysis
as before, we find that for the typical outcome
(the median path), using an asset-location
strategy increases after-tax returns by about
13.3 bps per year. For much of her glidepath,
Allison holds most or all her bonds (and possibly
some stocks) in her 401(k), while holding most

or all of her stocks in her brokerage account. In
addition, she maintains this balanced structure
for more of her accumulation phase, allowing the
asset location benefits to compound.

Taken together, Alex's use case shows why asset
location early in accumulation often adds little
value, while Allison's use case demonstrates how
additional value emerges when both assets and
accounts are balanced and time allows for
compounding.
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FIGURE 5
Example #2: Allison’s starting asset location
and asset allocation

a. Allison's starting asset location

401(k) Brokerage
Starting
asset
location
$10,800
Bonds
$12,000
$4,200 Equities
Equities l
Balance $15,000 $12,000
b. Allison's glidepath

100%

80

60

Allocation

40

20

25 30 35 40 45 50 55 60 65
Age

Note: Glidepath based on Vanguard's calculations.
Source: Vanguard, 2026.



Special case of tax-advantaged accounts only

e When all assets are held in tax-advantaged accounts, differences in location strategy
outcomes are derived from different after-tax equity exposure, not asset location.?

e Asset location does not create tax advantages in this case because taxation is determined at
the account level. The relative tax-efficiency of assets does not play a role when an investor
has only tax-advantaged accounts.

e Placing higher-growth assets in Roth accounts can still be advantageous. Roth assets are
not subject to required minimum distributions (RMDs) and therefore allow growth to remain
sheltered for longer. This is particularly valuable for long-horizon clients or those planning to
leave assets to heirs.

e Diversifying across tax-advantaged account types (e.g., traditional vs. Roth) can still be
valuable, but for reasons unrelated to asset location (Brown et al. 2017)—such as managing
uncertainty around future tax rates and withdrawal rules, as well as mitigating RMDs from
traditional accounts.

¢ When locating across only tax-advantaged accounts, differences in the outcome of strategies
reflect only after-tax risk asset allocation. When taxable accounts are included, differences
between strategies also arise from the tax efficiency of assets, because taxable accounts
incur ongoing tax drag and taxes when gains are realized.

Figure 6 depicts the effect of withdrawal (the asset allocation) is different than the
taxation on an investor's asset allocation. allocation held up until the withdrawal.
As can be seen, the after-tax risk exposure

FIGURE 6
Locating bonds in Traditional accounts and equities in Roth accounts:
taxes change the after-tax allocation

Account value after withdrawal [~ Asset allocation (Traditional only)

Roth $100 After-tax value Pre-Tax -
Traditional $68 After-tax value -1 After-Tax -

Distribution tax

M Equity M Bonds

Note: Based on Vanguard's calculations using a 32% tax bracket.
Source: Vanguard.

2 Seeg, for example, Reichenstein (2007) and Reichenstein & Meyer (2013) for a distinction between “tax alpha”—the improvement in after-tax returns due to
tax-efficient strategies—and changes in after-tax risk exposure, or “beta.”
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Selecting municipal bonds
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Municipal bonds generate tax-exempt
income and are therefore most valuable
for high-tax clients with limited tax-
advantaged space who must hold
bonds in taxable accounts.

The benefit from municipals is greatest
for investors in higher tax brackets,
where tax-exempt yields compare
most favorably with taxable bond
alternatives on a tax-equivalent

yield basis.

If all bonds can be accommodated

in tax-advantaged accounts, the
incremental value of municipal bonds
is limited.

As with any fixed income exposure,
municipals should be sized and selected
in line with the client's overall asset
allocation and risk and diversification
framework (see Zilbering et al., 2025).

Conclusion

Meeting a client's asset allocation and asset
location needs is likely simpler than it seems.

As you work with your clients to help them invest
more tax efficiently, remember to keep these best
practices in mind:

Advisor checklist

O Stay on target: A client's strategic asset
allocation is the North Star. Deviating from
rebalancing targets is far more damaging to
long-term outcomes than imperfect asset
location.

O Next dollar matters: Vanguard research
(Felton and Paradise 2023) has shown that
investors should invest their next dollar in tax-
advantaged accounts first, subject to liquidity
needs and time horizons.

O Move from general to particular: Once the
target asset allocation is established and
the client holds accounts with differing tax
treatments, asset location becomes relevant.
The largest potential gains come from
appropriately locating major asset classes—
namely, stocks versus bonds.

O No magic pill, but incremental opportunities:
After addressing allocation and major asset-
class location, additional tax efficiency may
still be available at the margin. For example,
a client could substitute taxable bonds
with municipal bonds in taxable accounts.
Vanguard research shows that subclass-level
asset location can add value in specific cases,
but the value is small relative to the value
of major asset-class location (Padmawar &
Jacobs, 2023).
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Appendix

All investing is subject to risk, including the
possible loss of the money you invest.

Be aware that fluctuations in the financial
markets and other factors may cause declines in
the value of your account. There is no guarantee
that any particular asset allocation or mix of
funds will meet your investment objectives or
provide you with a given level of income.

Bond funds are subject to the risk that an issuer
will fail to make payments on time, and that bond
prices will decline because of rising interest rates
or negative perceptions of an issuer's ability to
make payments.

Neither Vanguard nor its financial advisors
provide tax and/or legal advice. This information
is general and educational in nature and should
not be considered tax and/or legal advice. Any
tax-related information discussed herein is based
on tax laws, regulations, judicial opinions, and
other guidance that are complex and subject to
change. Additional tax rules not discussed herein
may also be applicable to your situation.
Vanguard makes no warranties with regard to
such information or the results obtained by its
use, and disclaims any liability arising out of your
use of, or any tax positions taken in reliance on,
such information. We recommend you consult a
tax and/or legal advisor about your individual
situation.

Withdrawals from a Roth IRA are generally
tax-free if you are over age 59%2 and have held
the account for at least five years; withdrawals
of earnings taken prior to age 59% or five years
may be subject to ordinary income tax or a 10%
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federal penalty tax, or both. (A separate five-year
period applies for each conversion and begins on
the first day of the year in which the conversion
contribution is made.)

Municipal bond fund distributions, including
any market discount recognized by the Fund's
investments, may be taxable as ordinary
income or capital gains. A majority of the
income dividends that you receive from the
Fund are expected to be exempt from federal
income taxes. However, a portion of the Fund's
distributions may be subject to federal, state,
or local income taxes or the federal alternative
minimum tax. You should consult your own tax
advisor with respect to any particular U.S. or
non-U.S. tax consequences of your investment
in the Fund.

IMPORTANT: The projections and other
information generated by the VCMM regarding
the likelihood of various investment outcomes
are hypothetical in nature, do not reflect actual
investment results, and are not guarantees of
future results. Distribution of return outcomes
from VCMM are derived from 10,000 simulations
for each modeled asset class. Simulations as of
December 31, 2022. Results from the model may
vary with each use and over time. For more
information, please see the important
information slide.

Vanguard funds not held in a brokerage account
are held by The Vanguard Group, Inc., and are not
protected by SIPC. Brokerage assets are held by
Vanguard Brokerage Services, a division of
Vanguard Marketing Corporation, member
FINRA and SIPC.
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Important information

VIGM, S.A. de C.V. Asesor en Inversiones Independiente ("Vanguard Mexico")
registration number: 30119-001-(14831)-19/09/2018. The registration of Vanguard
Mexico before the Comisién Nacional Bancaria y de Valores ("CNBV") as an Asesor
en Inversiones Independiente is not a certification of Vanguard Mexico's compliance
with regulation applicable to Advisory Investment Services (Servicios de Inversion
Asesorados) nor a certification on the accuracy of the information provided herein.
The supervision scope of the CNBV is limited to Advisory Investment Services only
and not all services provided by Vanguard Mexico.

This material is solely for informational purposes and does not constitute an offer or
solicitation to sell or a solicitation of an offer to buy any security, nor shall any such
securities be offered or sold to any person, in any jurisdiction in which an offer,
solicitation, purchase or sale would be unlawful under the securities law of that
jurisdiction. Reliance upon information in this material is at the sole discretion of the
recipient.

Securities information provided in this document must be reviewed together with
the offering information of each of the securities which may be found on
Vanguard's website: https://www.vanguardmexico.com/en/product or https://
corporate.vanguard.com/.

Vanguard Mexico may recommend products of The Vanguard Group Inc. and its
affiliates, and such affiliates and their clients may maintain positions in the
securities recommended by Vanguard Mexico.

ETFs can be bought and sold only through a broker and cannot be redeemed with
the issuing fund other than in very large aggregations. Investing in ETFs entails
stockbroker commission and a bid-offer spread which should be considered fully
before investing. The market price of ETF Shares may be more or less than net asset
value.

All investments are subject to risk, including the possible loss of the money you
invest. Investments in bond funds are subject to interest rate, credit, and inflation
risk. Governmental backing of securities applies only to the underlying securities and
does not prevent share-price fluctuations. High-yield bonds generally have medium-
and lower-range credit quality ratings and are therefore subject to a higher level of
credit risk than bonds with higher credit quality ratings.

There is no guarantee that any forecasts made will come to pass. Past
performance is no guarantee of future results.

Prices of mid- and small-cap stocks often fluctuate more than those of large-
company stocks. Funds that concentrate on a relatively narrow market sector face
the risk of higher share-price volatility. Stocks of companies are subject to national
and regional political and economic risks and to the risk of currency fluctuations,
these risks are especially high in emerging markets. Changes in exchange rates may
have an adverse effect on the value, price or income of a fund.

The information contained in this material derived from third-party sources is
deemed reliable, however Vanguard Mexico and The Vanguard Group Inc. are not
responsible and do not guarantee the completeness or accuracy of such information.

This document should not be considered as an investment recommendation, a
recommendation can only be provided by Vanguard Mexico upon completion of the
relevant profiling and legal processes.

This document is for educational purposes only and does not take into consideration
your background and specific circumstances nor any other investment profiling
circumstances that could be material for taking an investment decision. We
recommend getting professional advice based on your individual circumstances
before taking an investment decision.

These materials are intended for institutional and sophisticated investors use only
and not for public distribution.

Materials are provided only for the recipient's exclusive use and shall not be
distributed to any other individual or entity. Broker-dealers, advisers, and other
intermediaries must determine whether their clients are eligible for investment in
the products discussed herein.

The information contained herein does not constitute an offer or solicitation and
may not be treated as such in any jurisdiction where such an offer or solicitation is
against the law, or to anyone for whom it is unlawful to make such an offer or
solicitation, or if the person making the offer or solicitation is not qualified to do so.

For institutional and sophisticated investors only. Not for public distribution.

THESE MATERIALS ARE PROVIDED FOR THE EXCLUSIVE USE OF RECIPIENT AND
CONTAIN HIGHLY CONFIDENTIAL INFORMATION, WHICH SHALL NOT BE
REPRODUCED OR TRANSMITTED TO ANY THIRD PARTIES WITHOUT VANGUARD'S
PRIOR WRITTEN CONSENT. THE CONTENTS OF THESE MATERIALS SHALL NOT BE
UNDERSTOOD AS AN OFFER OR SOLICITATION TO BUY OR SELL SECURITIES IN
BRAZIL AND VANGUARD IS NOT MAKING ANY REPRESENTATION WITH RESPECT
TO THE ELIGIBILITY OF ANY RECIPIENT OF THESE MATERIALS TO ACQUIRE THE
INTERESTS IN THE SECURITIES DESCRIBED HEREIN UNDER THE LAWS OF BRAZIL.
SUCH SECURITIES HAVE NOT BEEN REGISTERED IN BRAZIL AND NONE OF THE
INTERESTS IN SUCH SECURITIES MAY BE OFFERED, SOLD, OR
DELIVERED,DIRECTLY OR INDIRECTLY, IN BRAZIL OR TO ANY RESIDENT OF
BRAZIL EXCEPT PURSUANT TO THE APPLICABLE LAWS AND REGULATIONS OF
BRAZIL.

THIS DOCUMENT WAS SENT BY VANGUARD SPECIFICALLY TO ITS RECIPIENT
AND CONTAINS HIGHLY CONFIDENTIAL INFORMATION, WHICH SHALL NOT BE
REPRODUCED OR TRANSMITTED TO ANY THIRD PARTIES WITHOUT VANGUARD'S
PRIOR AND WRITTEN CONSENT. THE CONTENTS OF THIS MESSAGE SHALL NOT
BE UNDERSTOOD AS AN OFFER OR SOLICITATION TO BUY OR SELL SECURITIES
IN BRAZIL.

This document is provided at the request of and for the exclusive use of the recipient
and does not constitute, and is not intended to constitute, a public offer in the
Republic of Colombia, or an unlawful promotion of financial/capital market products.
The offer of the financial products described herein is addressed to fewer than one
hundred specifically identified investors. The financial products described herein may
not be promoted or marketed in Colombia or to Colombian residents, unless such
promotion and marketing is made in compliance with Decree 2555/2010 and other
applicable rules and regulations related to the promotion of foreign financial/capital
market products in Colombia.

The financial products described herein are not and will not be registered before the
Colombian National Registry of Securities and Issuers (Registro Nacional de Valores y
Emisores - RNVE) maintained by the Colombian Financial Superintendency, or before
the Colombian Stock Exchange. Accordingly, the distribution of any documentation in
regard to the financial products described here in will not constitute a public offering
of securities in Colombia.

The financial products described herein may not be offered, sold or negotiated in
Colombia, except under circumstances which do not constitute a public offering of
securities under applicable Colombian securities laws and regulations; provided that,
any authorized person of a firm authorized to offer foreign securities in Colombia
must abide by the terms of Decree 2555/2010 to offer such products privately to its
Colombian clients.

The distribution of this material and the offering of securities may be restricted in
certain jurisdictions. The information contained in this material is for general
guidance only, and it is the responsibility of any person or persons in possession of
this material and wishing to make application for securities to inform themselves of,
and to observe, all applicable laws and regulations of any relevant jurisdiction.
Prospective applicants for securities should inform themselves of any applicable legal
requirements, exchange control regulations and applicable taxes in the countries of
their respective citizenship, residence or domicile.

This document and its content should not be considered as an offer, if it were the case
the offer of the securities described herein would be made in accordance with general
rule No. 336 of the Financial Market Commission (Comisién para el Mercado
Financiero). The securities described herein are not registered under Securities Market
Law, nor in the Securities Registry nor in the Foreign Securities Registry of the Chilean
Financial Market Commission, and therefore such securities are not subject to its
oversight. Since such securities are not registered in Chile, the issuer is not obligated to
provide public information in Chile regarding the securities. The securities shall not be
subject to public offering unless they are duly registered in the corresponding Securities
Registry in Chile. The issuer of the securities is not registered in the Registries
maintained by the Chilean Financial Market Commission, therefore it is not subject to
the supervision of the Chilean Financial Market Commission or the obligations of
continuous information.

El presente documento y su contenido no deberd considerarse como una oferta, en su
caso la oferta de los valores aqui descritos se realizaria conforme a la norma de
cardcter general No. 336 de la Comisién para el Mercado Financiero. Los valores aqui
descritos, al ser valores no inscritos bajo la Ley de Mercado de Valores en el Registro de
Valores o en el Registro de Valores extranjeros que lleva la Comisién para el Mercado
Financiero, no estdn sujetos a la fiscalizacién de ésta. Por tratarse de valores no
inscritos, no existe la obligacién por parte del emisor de entregar en Chile informacién
publica respecto de esos valores. Los valores no podrdn ser objeto de oferta publica
mientras no sean inscritos en el Registro de Valores correspondiente. El emisor de los
valores no se encuentra inscrito en los Registros que mantiene la Comisién para el
Mercado Financiero, por lo que no se encuentra sometido a la fiscalizacién de la
Comisién para el Mercado financiero ni a las obligaciones de informacién continua.



Important information

The securities described herein have not been registered under the Peruvian
Securities Market Law (Decreto Supremo No 093-2002-EF) or before the
Superintendencia del Mercado de Valores (the "SMV"). There will be no public
offering of the securities in Peru and the securities may only be offered or sold to
institutional investors (as defined in Appendix | of the Institutional Investors Market
Regulation) in Peru by means of a private placement. The securities offered and sold
in Peru may not be sold or transferred to any person other than an institutional
investor unless such securities have been registered with the Registro Publico del
Mercado de Valores kept by the SMV. The SMV has not reviewed the information
provided to the investor. This material is for the exclusive use of institutional
investors in Peru and is not for public distribution.

The financial products described herein may be offered or sold in Bermuda only in
compliance with the provisions of the Investment Business Act 2003 of Bermuda.
Additionally, non-Bermudian persons may not carry on or engage in any trade or
business in Bermuda unless such persons are authorized to do so under applicable
Bermuda legislation. Engaging in the activity of offering or marketing the financial
products described herein in Bermuda to persons in Bermuda may be deemed to be
carrying on business in Bermuda.

Vanguard Mexico does not intend, and is not licensed or registered, to conduct
business in, from or within the Cayman Islands, and the interests in the financial
products described herein shall not be offered to members of the public in the
Cayman Islands.

The financial products described herein have not been and will not be registered with
the Securities Commission of The Bahamas. The financial products described herein
are offered to persons who are non-resident or otherwise deemed non-resident for
Bahamian Exchange Control purposes. The financial products described herein are
not intended for persons (natural persons or legal entities) for which an offer or
purchase would contravene the laws of their state (on account of nationality or
domicile/registered office of the person concerned or for other reasons). Further,
the offer constitutes an exempt distribution for the purposes of the Securities
Industry Act, 2011 and the Securities Industry Regulations, 2012 of the
Commonwealth of The Bahamas.

This document is not, and is not intended as, a public offer or advertisement of, or
solicitation in respect of, securities, investments, or other investment business in the
British Virgin Islands (“BVI"), and is not an offer to sell, or a solicitation or invitation
to make offers to purchase or subscribe for, any securities, other investments, or
services constituting investment business in BVI. Neither the securities mentioned in
this document nor any prospectus or other document relating to them have been or
are intended to be registered or filed with the Financial Services Commission of BVI
or any department thereof.

This document is not intended to be distributed to individuals that are members of
the public in the BVI or otherwise to individuals in the BVI. The funds are only
available to, and any invitation or offer to subscribe, purchase, or otherwise acquire
such funds will be made only to, persons outside the BVI, with the exception of
persons resident in the BVI solely by virtue of being a company incorporated in the
BVI or persons who are not considered to be "members of the public” under the
Securities and Investment Business Act, 2010 (“SIBA").

Any person who receives this document in the BVI (other than a person who is not
considered a member of the public in the BVI for purposes of SIBA, or a person
resident in the BVI solely by virtue of being a company incorporated in the BVI and
this document is received at its registered office in the BVI) should not act or rely on
this document or any of its contents.
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Vanguard represents and agrees that it has not offered or sold, and will not
offer or sell, any ETFs or Mutual Funds to the public in Uruguay, except in
circumstances which do not constitute a public offering or distribution under
Uruguayan laws and regulations. Neither Vanguard ETFs or Mutual Funds nor
issuer are or will be registered with the Superintendency of Financial Services
of the Central Bank of Uruguay to be publicly offered in Uruguay.

This document is not intended to provide tax advice or make an exhaustive

analysis of the tax regime of the securities described herein. We strongly
recommend seeking professional tax advice from a tax specialist.
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